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Arnaud Berthet, Chief Business Development & Strategy Officer, 
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IEA Brazil Gas Workshop 2019

Towards modern transmission & distribution services in Brazil

Modernização dos serviços de transporte e distribuição no Brasil
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Storengy, fully committed to the energy transition
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Evolved regulatory framework in France
to unlock full potential of gas storage

Key principles of a regulatory framework for gas storage to 
recognize its contribution to the energy transition
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Evolved regulatory framework in France
to unlock full potential of gas storage



For many years, the remuneration of storage value by 
markets has sharply declined

In the last ten years

- Decline in price spreads 

- Eroding the market value of 
natural gas storage

- Weighing on the revenue 
streams of merchant 
storage operators

France PEG North

seasonal spreads (€/MWh)
Market Value



Previous regulation – Negotiated framework
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Storage subscriptions and filling level 
in France

Unsubscribed and non-filled capacities

Unsubscribed capacities fulfilled by Storengy

Subscriptions from Shippers

Previous regulation

A confirmed under-filling 
of storage leading to a 
threat on security of 
supply



Regulated TPA with market-based pricing

Evolving regulatory 
framework

Step 1:
- Authorized revenues under 

the control of the regulator 

Step 2:
- Storage operators sell 

auctions 

Step 3:
- Auctions revenues offset to 

match the authorized 
revenue, through gas 
transmission tariffs

2014

Italy

2018

France

End of regulated tariff End of supplier's 
obligations
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Key principles of a regulatory framework for 
gas storage to recognize its contribution to 
the energy transition
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Measures for a sustainable gas storage market

GIE - FTI study (August 2018)



Value of the gas storage infrastructure for the 
electricity system
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Reduction of 
flexibility (storage) 
in the gas system
will negatively 
impact the 
electricity system



Key take aways
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Storage is a strategic asset that provides value to the gas and electricity systems

Market-based pricing are required to assess the market value of storage

As the market doesn’t value the full benefit of storage, appropriate regulation is 
required
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Thank you for your interest

LET’S TALK ABOUT IT!
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